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Abstract

Stock prices serve as a key indicator of a company's management and overall performance success.
When stock prices increase consistently, investors and potential investors typically view the
company as effectively managing its operations. High stock prices reflect strong company
performance, attracting interest from investors who anticipate substantial profits that may enhance
shareholder wealth. This study aims to analyze the factors influencing stock prices, with a specific
focus on dividend policy and debt policy. The Dividend Policy is assessed using the Dividend
Payout Ratio (DPR), while the Debt Policy is evaluated through the Debt-to-Equity Ratio (DER).
The study utilizes secondary data from the Real Estate and Property industry sector listed on the
Indonesia Stock Exchange, comprising a sample of 44 data points collected from the period 2013-
2016 through purposive sampling. For data analysis, multiple linear regression is employed with a
significance level set at 5%. The partial results indicate that Dividend Policy has a positive and
significant effect on stock prices, while Debt Policy has a negative and significant impact on stock
prices. Furthermore, the simultaneous analysis reveals that both Dividend Policy (DPR) and Debt
Policy (DER) collectively have a significant influence on stock prices in Real Estate and Property
companies, accounting for 42.4% of the variability in stock prices.
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1. Introduction

The era of globalization has heralded significant advancements in the global economy. A country's
economic development can be assessed through various measures, one of which is the state of its
capital markets and securities industries. In Indonesia, the capital market has experienced rapid
growth, highlighted by the increasing number of companies going public, which in turn contributes
to the nation's economy. The capital market serves as a venue where supply and demand convene
for long-term financial instruments, typically exceeding one year. Activities related to public
offerings and the trading of securities, as well as the operations of public companies that issue these
securities, are governed by Capital Market Law No. 8 of 1995, along with the institutions and
professions associated with securities (Santosa et al., 2022) (Samsul, 2015).

The capital market acts as a vital meeting place for parties with surplus funds and those seeking
financial resources, facilitating the trading of securities. Additionally, capital markets can serve as
intermediaries, underscoring their essential role in supporting the economy by connecting fund
seekers with those who possess excess capital. Furthermore, the capital market promotes efficient
allocation of funds, enabling investors with surplus capital to select investment opportunities that
offer the most favorable returns (Sthombing & Putra, 2024)(Tandelilin, 2017).

Investment is a decision regarding a certain amount of funds or other resources made now to
generate profits in the future (Tandelilin, 2017). Investing in the capital market requires considering
at least two key factors: expected returns and potential risks. This means investing in stocks offers
both profits and risks. Good stock ownership is measured over time by comparing company
earnings.

Stock prices are one indicator of a company's successful management or performance. If stock
prices consistently rise, investors or potential investors consider the company to be successful in
managing its business (Subing & Apriansyah, 2024). High stock prices indicate good company
performance, and companies with strong performance are more attractive to investors because
investors expect high returns, which can enhance shareholder welfare. Conversely, if stock prices
consistently decline, it indicates that the company is performing poorly, and companies with poor
performance can lead to reduced investor interest in investing (Pratiwi, 2017).

In financial theory, an investor is an individual or institution, whether domestic or foreign, that
invests (a form of capital investment, depending on the type of investment chosen) in either the
short or long term (Gumanti, 2013, p. 226). The term "investor" is also often used to refer to
someone who purchases property, currency, commodities, derivatives, company shares, or other
assets with the intention of generating a profit, rather than as a profession, and typically for the
short term. The form of income received from stock investments can be in the form of dividends or
capital gains. Dividends are a portion of a company's profits distributed to its shareholders, which
can be in the form of cash dividends or stock dividends (Santosa et al., 2020).

According to Sukamulja (2017), dividend policy refers to the decision of whether a company's
earnings will be distributed to shareholders as dividends or retained as retained earnings to finance
future investments. Dividend policy presents a dilemma because it involves two conflicting
interests: the interests of shareholders who expect dividends, and the company's interest in retained
earnings. Management generally retains cash for investment purposes to drive company growth.

On the other hand, shareholders desire substantial dividends on their shares. The company's profits
and the type of dividend policy implemented will determine the amount of dividends paid to
shareholders. A policy that tends to pay relatively large dividends will motivate investors to
purchase the company's shares. Companies that can pay dividends are generally perceived by the
public as profitable (Khaniya et al., 2023)(Hakami, 2014).

The purpose of a company's operations is to generate profit. Financial performance can be assessed
by its ability to generate profit and its liquidity. The greater the profit, the greater the company's
ability to pay dividends. Managers not only receive dividends but also gain greater leverage in
determining company policy.
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Dividend policy is important for both management and shareholders, as management must decide
and arrange for dividend payments, while shareholders must receive them as a reward for their
investment. Dividends are a source of income for investors and a reflection of a company's
performance. Deciding on an appropriate dividend policy is a key decision for both managers and
investors (Saputri & Santoso, 2023)(Sharif et al., 2015). Dividend policy is often considered a
spending decision, particularly internal spending. This is because the size of the dividend paid by
a company will affect the company's internal funding source, namely, retained earnings. The larger
the dividend paid to shareholders, the smaller the retained earnings, and vice versa. Determining
the portion of the company's net profit to be distributed as dividends is a management policy and
will affect the stock price (Maslukhah, 2017).

The Dividend Payout Ratio is an indicator of a company's policy in distributing its profits in the
form of dividends. Dividends are a portion of profits or earnings distributed to shareholders in a
certain percentage. The percentage can be determined from the results of the General Meeting of
Shareholders (GMS). The scale used is a ratio scale (Dewi, 2017). The Dividend Payout Ratio
compares dividends per share to earnings. A high Dividend Payout Ratio (DPR) indicates that the
company's profit distribution rate is high, which increases investor interest in buying the company's
shares due to the dividend yield. The higher the market demand, the higher the share price will be.

In addition to dividend policy, investors also need information about a company's debt policy
before investing. According to Riyanto (2013), debt policy is a crucial decision within a company.
Debt policy is a component of a company's overall financing strategy. Debt policy is a management
strategy adopted to secure financing sources for the company, which can be utilized to fund its
operational activities.

In this study, the debt policy ratio is represented by the Debt-to-Equity Ratio, a ratio used to assess
the balance between debt and equity. This ratio is calculated by comparing all debt, including
current liabilities, with all equity. This ratio helps determine the amount of funds provided by
borrowers (creditors) and company owners (Kasmir, 2014). The Debt-to-Equity Ratio (DER)
enables investors to analyze and understand a company's financial condition before purchasing its
shares.

2. Literature Review and Hypothesis

Capital Market Theory

Tandelilin (2017) defines the capital market as a meeting place between parties with excess funds
and those in need of funds through the trading of securities. Therefore, the capital market can also
be defined as a market for trading securities that generally have a maturity of more than one year,
such as stocks, bonds, and mutual funds. In general, the capital market is a place or facility where
the supply and demand for long-term financial instruments, typically lasting more than one year,
meet. Capital Market Law No. 8 of 1995 is an activity related to the public offering and trading of
securities, public companies related to the securities they issue, and institutions and professions
related to securities (Kasmiati & Santosa, 2019).

Investment

Investment is a current commitment of funds or other resources, intending to obtain future benefits
(Tandelilin, 2017). An investor buys shares today in the hope of profiting from rising share prices
or receiving dividends in the future, in exchange for the time and risk associated with the
investment. Funds for investment can come from current assets, loans from others, or savings.
Investors who reduce their current consumption will likely have excess funds available for saving.
Investing these savings will improve the investor's well-being (Santosa & Laksana, 2011).

Stock price

Samsul (2015) and (Kasmiati & Santosa, 2019) defines stock prices as prices formed in the market,
the magnitude of which is influenced by the laws of supply and demand. Investors will buy shares
when the stock's value (estimated future stock price) is expected to rise. Conversely, investors will
sell shares when they see a tendency for the stock price to decline. Stock prices occur on the stock

39



Anggraeni, Elmanizar RAS
1(1) 2025 37-46

exchange at specific times. Stock prices can fluctuate rapidly, rising or falling in a matter of seconds.
This is possible because it depends on the supply and demand between stock buyers and sellers
(Darmadji & Fakhruddin, 2012). Stock prices refer to the closing prices of stocks on the stock
market during the observation period for each type of stock sampled, and investors closely monitor
their movements.

Financial statements

Financial reports are prepared to provide stakeholders with a company's financial information as a
basis for informed decision-making. According to Kasmir (2014) and (Salsabila & Simon, 2025),
financial reports are documents that display a company's current financial condition over a
specified period. Brigham and Joel (2018) define financial reports as sheets of paper with numbers
written on them, but it is also important to consider the tangible assets behind those numbers.

Dividend Policy |
(HD)

Price Stock (Y)

Debt Policy (H2) | 4

Figure 1. Research Conceptual Framework

Research Hypothesis

The Relationship between Dividend Policy and Stock Prices

According to Sukamulja (2017), dividend policy refers to the decision about whether a company's
earnings will be distributed to shareholders as dividends or retained in the form of retained earnings
to finance future investments. In this study, dividend policy is measured by the Dividend Payout
Ratio (DPR), which compares dividends per share to earnings. A high DPR indicates a high level
of profit distribution carried out by the company, thereby increasing investor interest in purchasing
the company's shares for the potential dividend yield. The higher the market demand, the higher
the stock price will be (Nugraha & Budi, 2016). The bird in the theory states that investors prefer
dividend distribution over capital gains because dividend distribution tends to be safer and more
certain than capital gains, which have greater risks, so investors will choose companies that have a
high DPR ratio. The more investors buy the stock, the higher the stock price will increase.

Research by Sharif et al. (2015) found that dividend policy has a positive impact on stock prices.
This is because the DPR has a significant positive influence, as supported by the Bird-in-Hand
theory, which states that the larger the dividends a company distributes, the higher its stock price
will be. This occurs because dividend distribution can reduce investor uncertainty.

H1: The relationship between dividend policy and stock prices has a positive effect.

The Relationship between Debt Policy and Stock Prices

Riyanto (2013) defines debt policy as a management strategy adopted to secure financing sources
for the company, which can be utilized to finance its operational activities. In this study, the debt
policy ratio is represented by the Debt-to-Equity Ratio (DER), which compares a company's total
debt to its total equity. A high DER indicates that the company has a high amount of debt, which
also indicates that the company's dependence on equity financing using debt is high. This will cause
investors to tend to avoid the company's shares; the lower the market demand, the lower the share
price (Nugraha & Budi, 2016).
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Research by Nugraha and Budi (2016) and Girsang et al. (2019) suggests that DER has a negative
and significant impact on stock prices, indicating that a decrease in stock prices follows every
increase in DER. A higher DER indicates a higher debt level, reflecting a relatively higher risk
compared to companies with lower DERs.

H2: The Relationship Between Debt Policy and Stock Prices Has a Negative Effect

The relationship between dividend policy and debt policy simultaneously affects stock prices.
Dividend policy is often considered a signal by investors in assessing the quality of a company, as
it can have an impact on stock prices. If the proportion of dividend distribution to investors is high,
investors will be attracted to increase demand for shares, resulting in a rise in market prices. A low
proportion of dividend distribution will cause demand for shares to decrease, resulting in a fall in
market prices. Therefore, a higher proportion of dividend distribution will cause stock prices to
rise. Research by Nugraha and Budi (2016) and Girsang et al. (2019) indicates that the Dividend
Payout Ratio (DPR) and Debt-to-Equity Ratio (DER) have a significant impact on stock prices,
either together or in combination.

H3: The relationship between dividend policy and debt policy simultaneously has a positive
effect on stock prices.

3. Data and Method

Types of research

This type of research is quantitative descriptive research, which involves approaches to empirical
studies that collect, analyze, and present data in both numerical and narrative forms. The data used
in this study are secondary. Secondary data refers to information obtained or collected by previous
studies or published by various other agencies. Secondary data includes annual financial reports
consisting of balance sheets, profit and loss, statements of changes in equity, cash flow statements,
and notes to financial performance reports during 2013 - 2016 obtained by downloading the annual
published financial reports on the Real Estate and Property business from the Indonesia Stock
Exchange (IDX) website, namely:www.idx.co.id. This study utilizes financial report data to
examine the impact of two independent variables, namely Dividend Policy and Debt Policy, on
the dependent variable, namely the share price of the company.

Data Types and Data Sources

The type of data used in this study is quantitative data. Quantitative data is data in the form of
numbers or qualitative data that is quantified (scored). The quantitative data used is discrete,
namely, data obtained from the results of counting or calculating (not measuring). The quantitative
data used in this study are annual financial reports and performance summaries that meet the
sample criteria, which publish their complete annual financial reports on www.idx.co.id during the
observation period of 2013-2016.

Data collection technique

The method used to collect data in this research is the documentation method through literature
studies, namely by collecting sources in the form of scientific journals and international journals,
books, lecture materials and other reading materials related to the problems that will be discussed
in this research, as well as collecting secondary data indirectly, namely by accessing websites. The
data analysis method in this study utilizes multiple linear regression analysis tools, aided by the
Statistical Package for the Social Sciences (SPSS) Version 22.0 program.

Population and Sample

The population in this study consists of real estate and Property companies listed on the Indonesia
Stock Exchange during the period 2013-2016. The population in this study consists of 49 Real
Estate and Property Companies listed on the IDX from 2013 to 2016. Between the observation
years 2013 and 2016, the number of samples during the research year was 44, classified as property
and real estate companies listed on the Indonesia Stock Exchange (IDX).
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4. Results
Normality Test

MNormal P-P Plot of Regression Standardized Residual
Dependent Variable: LN_HS
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Figure 2. Normality Test Results
In Figure 2, the distribution of the observation data shows that the points are spread around the
diagonal line, and the distribution follows the direction of the diagonal line, indicating that the
observation data have fulfilled the assumption of normality.

Multicollinearity Test

Table 1. Multicollinearity Test Results

Coefficientsa
Collinearity Statistics
Model Tolerance VIF
1 DPR ,880 1,136
DER ,880 1,136

Source: Processed Data (2023)

Based on Table 1 above, the independent variables (Dividend Policy and Debt Policy) have a
tolerance value of > 0.10 and VIF < 10. This indicates that there is no multicollinearity, so the
regression model in this study is declared free from this problem.

Heteroscedasticity Test

Scatterplot
Dependent Variable: LN_HS

Regression Studentized Residual
; it
o

Regression Standardized Predicted Value

Figure 3. Heteroscedasticity Test Results

42



Anggraeni, Elmanizar RAS
1(1) 2025 37-46

Based on the image above, the scatterplot test shows that the sample data is randomly distributed
and does not form a specific pattern. The data is spread both above and below the number 0 on the
Y-axis. Therefore, it can be concluded that there is no heteroscedasticity in the regression model.

Therefore, the regression model is suitable for use, and the hypothesis testing process can then
proceed.

Autocorrelation Test

Table 2. Autocorrelation Test Results

Model Summary
Adjusted R Standard Error ~ Durbin-
Model R R Square Square of the Estimate =~ Watson
1 ,672a 451 424 ,50900 2,005

Source: Processed Data (2023)

Based on Table 2 above, the results of the autocorrelation test indicate that the DW value between
dividend policy and debt policy on share prices is 2.005, suggesting that there is no autocorrelation
in the dividend policy and debt policy variables.

Multiple Linear Regression Test

Table 3. Multiple Linear Regression Test Results

Coefficientsa
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 6,158 ,234 26,314 ,000
DPR 3,664 877 ,515 4,176 ,000
DER -,192 ,082 -,288 -2,336 ,024

Source: Processed Data (2023)

Based on Table 3 above, the analysis results show that the constant is 6.158, meaning that if the
independent variable has no effect, the stock price will remain at that value. Dividend policy
(DPR) has a positive effect on stock prices, where a 1-unit increase in DPR results in a 3.664-unit

increase in stock price. Conversely, debt policy (DER) has an adverse effect; therefore, a 1-unit
increase in DER will decrease the stock price by 0.192.
Partial test (t-Test)

Table 4. Results of the t-statistic test

Unstandardized  Standardized

Coefficients Coefficients
Model B Std. Error Beta t Sig.
(Constant) 6,158 ,234 26,314  ,000
1 DPR 3,664 ,877 ,515 4,176 ,000
DER -,192 ,082 -,288 -2,336 ,024

Source: Processed Data (2023)

The results of the study indicate that dividend policy (DPR) has a positive and significant effect
on the stock price of Real Estate and Property companies, with a calculated t-value of 4.176 > t-
table 2.01954, a positive coefficient of 3.664, and a significance value of 0.000 < 0.05, so that the
Hla hypothesis is accepted. On the other hand, debt policy (DER) is proven to have a negative
and significant effect on stock prices, with a calculated t-value of 2.336 > t-table value of 2.01954,

a negative coefficient of -0.192, and a significance value of 0.024 < 0.05, thus supporting the H2a
hypothesis.
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Simultaneous Test (F Test)

Table 5. Statistical Test f

ANOVA
Model Sumof pe  Mean g
Squares Square
1 Regression 8,730 2 4,365
Residual 10,622 41 259 16,848 ,000b
Total 19,352 43

Source: Processed Data (2023)
The results of the simultaneous test show that dividend policy (DPR) and debt policy (DER)
together have a significant effect on the stock prices of Real Estate and Property companies, with
an F-count of 16.848 > F-table of 4.08 and a significance value of 0.000 < 0.05, indicating that
the H3a hypothesis is accepted.

Coefficient of Determination Test

Table 6. Results of the Determination Coefficient Test

Model Summary
Adjusted R Standard Error
Model R R Square Square of the Estimate
1 ,672a ,451 424 ,50900

Source: Processed Data (2023)

Based on Table 6 above, the adjusted R-squared value is 0.424. This means that the independent
variables account for 42.4% of the variation in the stock price in this study. The remainder (100%
-42.4% = 57.6%) is explained by the independent variables.

5. Discussion

The Effect of Dividend Policy (Dividend Payout Ratio) on Stock Prices in Real Estate and
Property Companies

Based on Table 4, it means that dividend policy (dividend payout ratio) affects stock prices.
Furthermore, the coefficient value of the dividend policy variable (dividend payout ratio) is
3.664. 1t is positive, meaning that dividend policy (dividend payout ratio) has a direct relationship
with stock prices (favorable). The results of this study indicate that a higher dividend payout ratio
(DPR) corresponds to a higher dividend per share, although not as high as earnings per share.
Therefore, investors will reap the benefits of dividend investing, which will encourage other
investors to acquire shares of the same company. If more investors become interested, the stock
price is likely to increase. The higher the dividend payout ratio (DPR), the higher the stock price,
which is generally considered positive. This study is supported by the bird-in-hand theory, which
states that if a company distributes a larger dividend, its stock price will also increase. This occurs
because dividend distribution can reduce uncertainty faced by investors. The results of this study
align with those of Sharif et al. (2015) and Fitri and Imas (2018), who found that dividend policy
has a positive and significant effect on share prices.

The Influence of Debt Policy (Debt to Equity Ratio) on Stock Prices in Real Estate and
Property Companies

Based on Table 4, it is evident that the debt-to-equity ratio affects the equity prices. Next, the
coefficient value of the debt policy variable (debt-to-equity ratio) is obtained. The results of this
study indicate that a higher debt-to-equity ratio (DER) indicates a greater total company debt,
meaning the company will face future risks, which makes investors reluctant to purchase the
company's shares. A company with a higher debt-to-equity ratio (DER) will reduce the
company's attractiveness to other investors. If debt is not paid on time, there is a possibility that
the company will go bankrupt or be acquired by another company. Thus, this factor will lead to
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a decline in stock prices for real estate and property companies. If investors are not interested in
purchasing the company's shares, the stock price will decline further. The higher the debt-to-
equity ratio (DER), the lower the stock price, which is meant to be negative. This finding aligns
with research conducted by Nugraha and Budi (2016) and Girsang et al. (2019), which indicates
that debt policy has a negative and significant impact on stock prices. If a company with high
debt has a high risk, investors may bid up the share price or refrain from buying the shares, and
ultimately, the share price will decrease.

The Effect of Dividend Policy and Debt Policy Simultaneously on Stock Prices in Real Estate
and Property Companies

Based on Table 5, it is evident that both dividend policy (dividend payout ratio) and debt policy
(debt-to-equity ratio) have a simultaneous influence on stock prices. This research finding aligns
with studies conducted by Nugraha and Budi (2016) and Girsang et al. (2019), which found that
the Dividend Payout Ratio (DPR) and Debt-to-Equity Ratio (DER) simultaneously have a
significant influence on stock prices.

6. Conclusion

A significant effect on stock prices, while debt policy (DER) has a negative and significant impact.
This means that higher dividend distributions tend to increase stock prices, but higher debt levels
actually decrease stock prices. Furthermore, both policies simultaneously had a significant impact
on stock prices in real estate and property companies, resulting in a 42.4% increase.

Recommendation

Company management is advised to maintain stable dividend distributions to attract investors and
increase stock demand. Furthermore, companies need to be more prudent in managing their debt
structure, adjusting to their needs, to avoid high interest expenses that could lower share prices.
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