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Abstract 
This research investigates the influence of liquidity, leverage, total asset turnover ratio, and 

inflation on the financial performance of food and beverage companies listed on the Indonesia 

Stock Exchange from 2018 to 2022. Using a quantitative research method with secondary data and 

a purposive sampling method, 19 companies were selected for analysis. The research employed 

panel data analysis combining time series and cross-sectional data. The findings reveal that 

collectively, variables such as current ratio, debt to equity ratio, total asset turnover ratio, debt to 

total asset ratio, and inflation significantly impact financial performance. However, when 

examined individually, the current ratio and debt to total asset ratio show a negative and 

insignificant influence, while the debt to equity ratio displays a positive yet insignificant effect. 

Conversely, the total asset turnover ratio and inflation demonstrate a positive and significant 

impact on financial performance. This research underscores the managerial implications 

concerning the importance of monitoring specific financial ratios in decision-making processes, 

particularly in managing liquidity and asset efficiency. Managers are advised to consider inflation 

factors in financial planning and decision-making to optimize financial performance. 
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1. Introduction 
According to Sujarweni (2017), measuring financial performance is a comparison between the 
standards that have been set and the financial performance that exists within the company. This 
financial performance measurement is carried out simultaneously with the analysis process in 
which performance benchmarks use ratios that link two or more financial data reflected in financial 
reports to determine the extent to which the company's financial goals are or have achieved targets 
both internally and externally and becomes the most important aspect of financial risk management 
as well as, to measure the company's overall financial health over a certain period (Nurjanah & 
Fijrijanti, 2023). 
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According to Rudianto (2020), financial performance is the results or achievements that have been 
achieved by company management in managing company assets effectively during a certain period. 
Companies really need financial performance to know and evaluate the company's level of success 
based on the financial activities that have been carried out. According to Munawir (2022), financial 
performance has a measurement objective, namely, to determine liquidity, solvency level, 
profitability or profitability level, and stability level to show the company's ability to carry out 
financial obligations in running its business by considering the ability to pay debts and interest 
charges on debt to generate income in each period (Narwastu & Rusli, 2023). 

 
Harianto (2020) atates work supervision is a systematic effort as information feedback to determine 
whether deviations occur or not and measure the magnitude of the deviations. According to 
Moeheriono (2017), performance measurement is a process of assessing work progress toward 
goals and targets in managing human resources to produce goods and services. In company's 
financial performance it is closely related to performance measurement and assessment. 
Performance measurement is the qualifications, efficiency, and effectiveness of a company in 
operating the company's business during a certain period and an assessment process that aims to 
target the use of resources in producing results (Santosa, Rahayu, et al., 2022). Goods and services 
will be handed over to producers and see how the results are compared to what was expected 
(Panjaitan & Supriyati, 2023). 
 
In general, this research refers to previous research, according to the results of research from Eprilia 
and Siregar (2020), which discusses the liquidity ratio as measured by the current ratio, which 
shows positive and significant results on financial performance. According to Farhan (2017), the 
results of the analysis of the solvency ratio as measured by theDebt-to-Equity ratio have a 
significant negative effect on stock returns. Meanwhile, according to Oktavianto et al. (2018), the 
solvability ratio is positive but not significant to financial performance. 
 
Esthirahayu et al. (2018) state that the results of the analysis of the activity ratio as measured by 
the total asset turnover ratio have a positive and significant effect on financial performance. 

Meanwhile, according to Yuliana (2022), the results of the analysis of activity ratios have little 
effect on financial performance. The results of the analysis of capital structure as measured by 
DAR, DER, LDAR, and LDER on financial performance have a positive and significant effect on 
financial performance. Meanwhile, Capital Structure has a negative effect on Financial 
Performance. 
 
The macroeconomic variable that can influence financial performance used in this research is 
inflation. Inflation is an increase in prices in general, and inflation can affect many things, including 
financial performance. According to the results of research conducted by Khan et al. (2019), the 
results of the analysis of inflation have a positive effect on return on assets ROA. In contrast, 
inflation does not affect liquidity and leverage, but the inflation variable influences profitability, 
which is measured using profit margins. 
 

2. Literature Review and Hypothesis 

Literature Review 

Financial performance 
According to Rudianto (2020), Financial performance is the result or achievement that has been 
achieved by company management in managing company assets effectively during a certain period. 
Companies really need financial performance to know and evaluate the company's level of success 
based on the financial activities that have been carried out. Meanwhile, according to Fahmi (2019), 
financial performance is an analysis carried out to see the extent to which an entity has 
implemented financial implementation rules properly and correctly. 
 

Current Ratio 
Hani (2017) and (Santosa et al., 2022) state that  it is used as a goal to answer the question of how 
capable the company is of paying its obligations. The greater the current ratio, the better it is for 
creditors because there will be no errors in the company's ability to pay its short-term obligations.  
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Meanwhile, according to Kasmir (2018), liquidity ratio is a ratio that describes or measures a 
company's ability to fulfill short-term obligations (debt). This means that if the company is charged, 
the company will be able to fulfill the debt, especially the debt that is due. 
 

Debt to Equity Ratio 
According to Periansya (2018), the Solvency Ratio (leverage ratio) is a ratio used to measure the 
extent to which a company's assets are financed with debt or financed by external parties. In 
contrast, according to Kasmir (2022), the Solvency Ratio (leverage ratio) is a ratio used to measure 
the extent to which the company's activities are financed with debt. Measuring the solvency ratio 
can be done using two approaches, namely by measuring the balance sheet ratios and the extent to 
which loans are used for capital and through the profit and loss ratios approach. 
 

Total Asset Turnover Ratio 
According to (Sugiarto & Santosa, 2018) and Kasmir (2022), the activity ratio is a ratio used to 

measure a company's effectiveness in using the assets it owns. Alternatively, it could also be said 
that this ratio is used to measure the level of efficiency (effectiveness) of company resource 
utilization, and it could also be said that this ratio is used to measure the level of efficiency 
(effectiveness) of company resource utilization. A low activity ratio at a certain level of sales will 
result in greater excess funds being invested in these assets. The activity ratio is a ratio used to 
measure a company's effectiveness in using the activities of its assets. 

 

Debt to Total Assets 
According to Sudana (2017) and (Albart et al., 2020), capital structure is related to a company's 
long-term expenditure, which is measured by comparing long-term debt with its own capital. 
Fahmi's (2017) capital structure describes the form of the company's financial proportions, namely 
the ratio between the capital owned and sourced from long-term debt, long-term liabilities, and 
shareholders' equity, which are the sources of financing for a company. 
 

Inflation 
According to Putong (2018), inflation is an increase in commodity prices in general caused by a 
lack of synchronization between the commodity procurement system program (production, 
pricing, printing money, and so on) and the level of income owned by the community. In contrast, 
according to Gilarso (2022), inflation is a general increase in prices that originates from the 
disruption of the balance between the flow of money and the flow of goods. 
 

Conceptual framework 
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Hypothesis 

The Effect of Current Ratio on Financial Performance 
according to Kasmir (2018), liquidity ratio is a ratio that describes or measures a company's ability 
to fulfill short-term obligations (debt). Indriastuti and Ruslim (2020) show that the liquidity ratio 
has a significant effect on financial performance (ROA) has a positive and significant effect on 
financial performance. The current ratio increases, the increase in the amount of ROI and ROE in 
the liquidity ratio level of both companies will be effective in generating profits, which will have an 
impact on financial performance, and investors will have confidence in investing in the company; 
therefore if the level of liquidity is good in generating profits which will later have an impact on 
financial performance and investors will believe in investing in the company. However, it does not 
affect financial performance; (Islamiyati & Faruqi, 2023) show that the liquidity ratio has a negative 
and significant effect on financial performance, Muriithi and Waweru (2017) state that it has no 
significant effect on financial performance. Based on the description, the following research 
hypothesis can be made. 

H1: Current Ratio has a negative and insignificant effect on financial performance. 
 

The Effect of Debt-to-Equity Ratio on Financial Performance 
According to Fahmi (2019), this ratio measures how much a company is financed with debt. Using 
debt that is too high will endanger the company because the company will fall into the extreme 
leverage category; that is, the company is trapped in a high level of debt, and it is difficult to get rid 
of the debt burden. Therefore, companies should balance how much debt is appropriate to take on 
and where the sources that can be used to finance debt come from. Indriastuti and Ruslim (2020) 
and Yuliana (2022) and (Saputri & Santoso, 2023) stated that the Solvency Ratio (DER) has a 
positive and significant effect on Return on Equity. If there is an increase or decrease in the Debt-
to-Equity Ratio, it will have an impact on the increase or decrease that occurs in Return on Equity. 
The company's debt influences the company's return to Equity Ratio, where the greater the 
company's Debt to Equity Ratio, the better the company's financial performance. However, this is 
different from previous research conducted by Farkhan and Ika (2019), Asniwati (2020), which 
shows that the solvency ratio proxied by the debt-to-equity ratio has a negative and insignificant 

effect on financial performance. Based on the description above, the following research hypothesis 
can be made: 

H2: Debt to Equity Ratio has a positive and insignificant effect on financial performance. 
 

The Effect of Total Asset Turnover Ratio on Financial Performance 
A low activity ratio at a certain level of sales will result in greater excess funds being invested in 
these assets. The activity ratio is a ratio used to measure a company's effectiveness in using the 
activities of its assets. Based on previous research conducted by Akhmad and Nur (2019), Warrad 
and Omari (2023), Indriastuti and Ruslim (2020), stated that the Activity Ratio has a positive and 
significant effect on financial performance. However, in contrast to previous research conducted 
Indriastuti and Ruslim (2020), it was positive and not significant in its influence on financial 
performance, showing that the activity ratio as measured by (TATO) experienced an increase in 
sales, which influenced income, so it also had an impact on financial performance. ROI and ROE 
in managing assets efficiently. Based on the description above, the following research hypothesis 

can be made: 

H3: Total Asset Turnover Ratio has a positive and significant effect on financial performance. 
 

The Effect of Debt to Asset Ratio on Financial Performance 
Capital structure is the ratio or balance of a company's long-term funding, as shown by the ratio of 
long-term debt to its capital. Meanwhile, according to Kamaludin (2017), capital structure is where 
capital structure is a combination or mix of long-term financing sources. Based on previous 
research conducted it has no significant effect on financial performance. States that the capital 
structure proxied by the debt-to-equity ratio (DER) has a negative and significant effect on financial 
performance. Suppose a company wants to get good profitability and increase profits. In that case, 
the company must pay attention to the funding sources that will be used because, in this research, 
the debt ratio has a significant effect. On company profitability. Based on the description above, 
the following research hypothesis can be made: 
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H4: Debt to Total Assets has a negative and significant effect on financial performance. 

 

The Effect of Inflation on Financial Performance 
Macroeconomics Inflation is a process of increasing prices in an economy. However, if there is an 
increase in the price of just one or two goods, this can only be called inflation if the increase is 
widespread and causes a large increase in the prices of other goods. Based on previous research 
conducted by Yuliana (2022), Khan, Shahid, Bari, Anam, Shehzad, and Siddique (2019) stated 
that the inflation rate has a positive but not significant influence, whereas according to research 
conducted (Sihombing et al., 2023) state that the inflation rate has a positive and significant effect 
on financial performance. The greater the inflation, the greater the ROA. If the increase in prices 
that the company can enjoy is higher than the production costs incurred, then the company's 
profitability will increase. Based on the description above, the following research hypothesis can 
be made: 

H5: Inflation has a positive and significant effect on financial performance. 

 

The Influence of Current Ratio, Debt to Equity Ratio, Total Asset Turnover Ratio, Debt to 

Total Assets and Inflation on Financial Performance 
Based on previous research conducted by Yuliana (2018), research on liquidity ratios, solvency, 
and inflation rates have a positive and significant effect on financial performance. Meanwhile, the 
activity ratio has no significant effect on financial performance. 

 

3. Data and Method 

Types of research 
This research uses a type of quantitative research, quantitative research; quantitative research is 
data obtained in the form of numbers originating from other parties that have been collected or 
processed into data for analysis purposes or, in other words, data provided by third parties and not 
originating from the source directly. The data used in this research is secondary data, namely data 
collected from previously existing data. Data taken through financial reports are used to show the 

results of the independent variables current ratio, debt to equity ratio, asset turnover ratio, debt to 
asset ratio, and page for inflation listed on Bank Indonesia with the dependent variable namely 
financial performance obtained from the official website such as the Indonesian Stock Exchange 
website www.idx.co.id, Financial Services Authority www.ojk.go.id, Central Statistics Agency 
www.bps.go.id and the official website of each company in this research. 
 

Data Types and Data Sources 

This research takes a sample of financial performance on the Indonesia Stock Exchange during the 
2018-2022 period. Secondary data is a data source that does not directly provide data to data 
collectors, such as through other people and the official website of the Indonesia Stock Exchange, 
the Jakarta Authority Website, the company website of each sample company studied, and several 
related journals, articles, and theses of previous researchers. 
 

Data Collection Model 

In data collection techniques, the author uses documentation techniques by looking at and quoting 
from official notes or documents, as well as carrying out further investigations and data processing 
for data purposes. In this documentary, data is used to look for data regarding a variable in the 
form of a financial report that a food company has published and vary from 2018-2022 through 
several official websites of these food and beverage companies and several websites related to 
research objects such as the Indonesian Stock Exchange (BEI) website and also the website of the 
Financial Services Authority (OJK). 
 

Population and Sample 

Population 
Population is the totality of objects or individuals who have certain characteristics (traits) to be 
studied. The population in this research is food and beverage subsector manufacturing companies 
listed on the Indonesia Stock Exchange (BEI) starting from 2018-2022, totaling 27 companies. 
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Samples 
The sample consists of several residents whose number is less than the total population. The sample 
determination technique in this research is purposive sampling (conditional sampling), namely, a 
sampling technique using certain criteria. 
 

Data analysis method 
Analysis of the method used uses panel data (pooled data) is a combination of time series data and 
cross-section data. Data processing uses Eviews 12 Version software. Several steps taken in this 
analysis will each be explained below. The regression equation in this research is as follows: 
 

Panel data regression analysis 
It is a regression technique that combines time series data and cross-section data. Basuki and 
Prawoto (2019). Using the regression equation in the following way: 

 

Yit=α+βCR+βDER+βATR+βDAR+βI+εit  (1) 

 

Descriptive Statistical Analysis 
According to Ghozali (2019), Descriptive statistical tests are carried out to find out and obtain 
descriptions related to the data used in research, such as the average value (mean), standard 
deviation (standard deviation), variance (variance), minimum value, maximum value, range, etc. 
 

4. Results 
Descriptive Data 
The results of descriptive statistics are in Table 3 with the sample characteristics used, namely the 
number of samples (N), sample average (Mean), maximum value (Max), minimum value (Min), 
and standard deviation for each variable. The number of observations in the sample regarding the 
financial performance of food and beverage companies for the 2018-2022 period in the research 

is 19 data. 

Table 1. Descriptive Analysis Results 

 ROA CR DER TATO DAR INFLASI 

Mean  0.115439 2.815965 0.793684 1.161579 0.436667 2.510000 

Median 0. 100000 1.750000 0.600000 1.000000 0.410000 2.720000 

Maximum 0.480000 13.27000 3.160000 3.100000 1.750000 3.130000 

Minimum 0.000000 0.070000 0.020000 0.450000 0.120000 1.680000 

Std. Dev 0.105103 12.828678 0.705928 0.564342 0.308524 0.615725 

Skewness 1.840668 225365 1.569060 1.130093 2.337250 -0.475399 

Kurtos is 6.185795 1772859 5.253768 4.088903 9.652594 1.500000 

Jarque-Bera 56.29111 101.1493 35.45227 14.94860 157.0064 7.490787 

Probability 0.000000 0.000000 0.000000 0.000567 0.000000 0.023626 

Sum 6.580000 160.5100 45.24000 66.21000 24.89000 143.0700 

Sum Sq. Dev 0.618614 448.0794 27.90673 17.83496 5.330467 21.23060 

Observations 57 57 57 57 57 57 

Source: Data processing results (2022) 

 
Table 1 shows that the number of company observations in this study was 57. The average value 
of the financial performance variable (ROA) was 0.115439, with a standard deviation of 0.105103. 
The highest (maximum) ROA value is 0.480000, while the lowest (minimum) value is 0.000000. 
There is a very wide range of minimum and maximum values, indicating that the ability of the 
sample companies to produce financial performance is very different. 
 

Estimation of Panel Data Analysis Models 

Papproach to the Common Effect Model or Pooled Least Square method. In this method, the 
common effects model (CEM) performs a likelihood test. The dependent variable is financial 
performance (ROA), and the independent variables are the Current Ratio, Debt-to-Equity Ratio, 
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Total Asset Turnover Ratio, debt-to-total asset ratio, and inflation. Based on the results of data 
processing, Table 2 shows the following results. 
 

Table 2. Estimation Results of the Common Effect Model Method 

Variable Coefficient Std. Error T - Statistic Probability 

C -0.029951 0.065662 -0 456132 0.6502 

CR -0.000150 0.005175 -0.029076 0.9769 

DER 0.092728 0.028303 3.276240 0.0019 

TATO 0.037671 0.023042 3.276240 0.1082 

DAR -0.140724 0.064916 1.634873 0.0349 

INLASI 0.035820 0.021159 -2.167780 0.0966 

R-squared 0.264177 Mean dependentvar 0.115439 

Adjusted R-squared 0.19203 S.D. dependentvar 0.105103 

S.E. of regression 0 094474 Akaike info criterion -1.781688 

Sum squared resid 0 456190 Schwarz criterion -1.566629 

Log-likelihood 66 77809 Hannan – Quinn criteria -1.698109 

F-statistic 5.662032 Durbin – Watson Start 0.614855 

Prob(F-statistic) 0 006596   

Source: Data processing results (2022) 

 
Based on Table 2, the common effect model (CEM) gets an R-Square value of 2.64% from the five 
independent variables: Current Ratio, Debt to Equity Ratio, Total Asset Turnover Ratio, Debt to 
Total Asset Ratio, and Inflation. Each has an insignificant influence on the dependent variable 
(financial performance). 
 

Fixed Effect Model Method Approach 

The fixed effect method assumes that there is a difference in intercept which only varies with 
individuals. At the same time, time is constant, using data processing tests using the fixed effect 
model (FEM) approach method to compare with the common effect model (CEM) approach 

method in testing Likelihood-test. in Table 3 as follows: 
 

Table 3. Estimation Results of the Fixed Effect Method 

Variable Coefficient Std. Error T - Statistic Probability 

C -0.00119 0.065311 -0 018364 0.9855 

CR 0.000582 0.011666 -0.049872 0.9605 

DER -0.002157 0.031469 -0.068554 0.9458 

TATO 0.057595 0.040229 1.680251 0.1024 

DAR -0.024747 0.045790 -0.540450 0.5925 

INLASI 0.019522 0.013355 1.461767 0.1533 

Effects Specification 

Cross–section fixed (dummy variables) 

R-squared 0.854974 Mean dependentvar 0.115439 

Adjusted R-squared 0.753895 S.D. dependentvar 0.105103 

S.E. of regression 0.052141 Akaike info criterion -2.774186 

Sum squared resid 0.089715 Schwarz criterion -1.913953 

Log-likelihood 103.0643 Hannan – Quinn criteria -2.439870 

F-statistic 8.458502 Durbin – Watson Start 2.335230 

Prob(F-statistic) 0.000000   

Source: Data processing results (2022) 

 
From Table 3 using FEM, the R-square is greater than using the CEM method, namely with a 
result of 8.54%, compared to the previous method. The results of the FEM method show that the 
variables Current Ratio, Debt to Equity Ratio, Total Asset Turnover Ratio, Debt to Total Asset. 
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Hausman-test testing. 

The Likelihood-test test shows that the best panel data estimation model is FEM, and a comparison 
will be made between the FEM test and the REM test using the Hausman test method in the 
hypothesis used in the Hausman-test test. 
 

Table 4. Hausman-test test results 

Test Summary Chi – Sq. Statistic Chi – Sq. d.f Probability 

Cross–section random 5.768701 5 0.3294 

Source: Data processing results (2022) 

 
The results of the Hausman test in Table 4 show that the probability value of the Chi-square value 
is 0.3294; because the Chi-square probability value is greater than 0.05, Ho is accepted. Based on 
the Hausman test value, the best panel data estimation model is REM. 

 
Lagrange Multiple-test testing 
From the Hausmant-test test results, the best panel data estimation model is REM. The data will 
be compared between REM and CEM to test the results of the Lagrange multiple tests as follows: 
 

Table 5. Langrange Multiple test 

Test Hypothesis 

 Cross - section Time Both 

Breusch - Pagan 20.92639 0.810363 21.73675 

 (0.0000) (0.3680) (0.0000) 

Source: Data processing results (2022) 

 
The results of the Lagrange Multiple-test in Table 5 conclude that the Breusch-Pagan cross section 
is 0.0000, and the probability value is smaller than 0.05, so Ho is rejected. Thus, the results of the 
Lagrange Multiple-test from the best panel data estimation model are REM. 
 
Partial test (t-test) 
The partial test evaluates the influence of each independent variable on the dependent variable. 
This includes the value of debt to equity, the value of debt to total assets, and inflation. It also 
determines whether each independent variable influences financial performance's Return on Assets 
(ROA) positively or negatively.  

 

Table 6. t-Test 

Variable Coefficient Std. Error T - Statistic Probability 

C -0.014971 -0.101821 0.053452 -1.088139 

CR 0.054642 0.91930 0.027 469 0 2816 

DER 0.273979 0.033192 1.945887 0.025812 

TATO 0.7852 0.025715 0.0572 0.012475 

DAR -0.000666- 1.290782 -0.047947 2.069175 

INFLASI 0.006541 0.2026 0.044064 0.0436 

Source: Data processing results (2022) 

 
Based on the data above, testing the variables current ratio, debt to equity ratio, asset turnover 
ratio, debt to asset ratio, and inflation on financial performance produces 
 

Simultaneous Test (F-Test) 
To find out whether there is an influence on the independent variables which together have a 
significant effect on the dependent variable. The following F test results are shown in the Table: 
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Table 7. F Test Results (simultaneous) 

Weighted Statistics 

R-squared 0.197205 Mean dependent var 0.04 0620 

Adjusted R-squared 0.118500 S.D. dependent var 0.056489 

S.E. of regression 0.053037 Sum squared resid  0.143459 

F-statistic 2.505610 Durbin-Wats on stat 1.504353 

Prob(F-statistic) 0.041954  0.040620 

Source: Data processing results (2022) 

 
Based on the above probability value, the F-statistic is 0.041954, which is smaller than the error 

rate, namely (α=0.05). It can be concluded that the random effect regression model can 
simultaneously show whether the independent variables, current ratio, debt to equity ratio, asset 
turnover ratio, debt to asset ratio, and inflation, influence financial performance. 

 
5. Discussion 
The Effect of Current Ratio on Financial Performance  
Based on the results of the hypothesis obtained from the value variable current ratio, which is 
proxied to me, the current ratio does not have a significant effect on financial performance, which 
is obtained from the results of statistical tests in the t-test, that the current ratio has no effect on 
financial performance. The results of this research stated that the current ratio does not have a 
significant influence on financial performance (ROA) for the Current ratio. This finding is in line 
with research conducted by Indriastuti and Ruslim (2020), Muriithi, and Waweru (2017), which 
states that the current ratio has no significant effect on financial performance. Meanwhile, the 
results of the research are not in line with the research carried out that the liquidity ratio (current 
ratio) shows that the liquidity ratio variable (current ratio) has a significant effect on financial 
performance carried out by Eprilia and Siregar (2020), Wulandari, Hasibuan, Sianturi, and Ginting 
(2020), Asniwati (2020). 

 
The Effect of Debt-to-Equity Ratio on Financial Performance (ROA) 
With the second hypothesis, it can be obtained that debt to Equity ratio has no significant effect on 
financial performance based on the results of statistical tests using the t-test, which can be seen that 
the solvency ratio has a value of t-count which affects financial performance with a coefficient value 
which can have a positive effect to show that every increase in Debt to An Equity Ratio will 
increase financial performance, a significant value meaning that the Debt to Equity Ratio has no 
significant effect on financial performance, where the influence of the solvency ratio shows that the 
effect is not significant. Based on statistical results, the debt-equity ratio has no significant results 
on financial performance. The debt-equity ratio (DER) partially has no significant effect on the 
financial performance (ROA) of food and beverage companies listed on the Indonesian stock 
exchange in the period research from 2018 to 2022. This finding can be in line with research 
conducted by Budiyono (2017) stated that Debt to Equity Ratio is not significant to financial 
performance (ROA). 
 

The Effect of Total Asset Turnover Ration Financial Performance (ROA) 
The third hypothesis generated in this research states that the total Asset Turnover Ratio has a 
positive and significant effect on financial performance based on the results of research conducted 
through the t-test, which can be seen that the Total Asset Turnover Ratio has a value of count 
which can be concluded that the Total Asset Turnover Ratio influences financial performance, with 
a coefficient value meaning that for every increase in the Total Asset Turnover Ratio variable, there 
is an increase in ROA  in a positive direction with a significance level meaning that the Total Asset 
Turnover Ratio has a significant positive effect on financial performance, which is the influence 
The Total Asset Turnover Ratio shows that the effect is not significant so that is rejected and is 
accepted. From these results, the Total Asset Turnover Ratio has a positive and significant 
influence on financial performance. From the results of this research, the Total Asset Turnover 
Ratio (TATO) has a partially significant influence on financial performance. This can be in line 
with research conducted by Esthirahayu, Handayani and Hidayat (2019), Akhmad and Nur (2019), 
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Warrad and Omari (2020), stated that Total Asset Turnover Ratio(TATO) for the Total Asset 
Turnover Ratio ratio has a significant influence on financial performance (ROA). 
 

The Effect of Debt to Total Asset Ratio on Financial Performance (ROA) 
at fourth hypothesis for Debt to Total Assets does not have a significant effect on financial 
performance based on research results from statistical test results via the t-test, which is known that 
to Total Assets has value t count, which means that capital structure does not have a significant 
effect on financial performance with a coefficient value, which means that every time the capital 
structure increases by, the return on assets decreases in a negative direction. With a significance 
level, the influenceDebt to Total Assets does not have a significant effect on financial performance, 
these results show thatDebt to Total Assets does not have a significant effect on financial 
performance. From the results of this research, the debt-to-asset ratio (DAR) for the capital 
structure variable ratio partially states that there is no significant influence on financial performance 
(ROA). This can be in line with research conducted which stated that debt to Total Assetsdoes does 
not have a significant influence on financial performance. 

 

The Effect of Inflation on Financial Performance (ROA) 
The fifth hypothesis proposed states that inflation has a positive effect on financial performance 
based on the results of statistical tests via the t-test known as t-count, which means that inflation 
has an influence on financial performance with a coefficient value which means that for every 
increase in the capital structure, there is an increase in ROA  in a positive direction and has a 
significantly higher level, which means it affects financial performance. Furthermore, these results 
show that inflation has a positive and significant influence on financial performance where 
accepted and rejected, and the results of this research state that inflation partially states there is a 
significant influence on financial performance (ROA). This finding can be in line with research 
which is conducted by (Khan, Shahid, 2020). 
 

Influence of Current Ratio, Debt to Equity Ratio, Total Asset Turnover Ratio, Debt to Asset 

Ratio, and Inflation simultaneously on Financial Performance (ROA) 

From the results of this research, it can be stated that the Current Ratio, debt-equity ratio, Total 
Asset Turnover Ratio, debt-to-total asset ratio, and inflation which states that simultaneously state 
that there is a significant influence on financial performance (ROA). This can be in line with 
research conducted by Esthirahayu, Handayani, and Hidayat (2019), Akhmad and Nur (2019), 
Wulandariet al. (2020), Asniwati (2020), Indriastuti and Ruslim (2020). State that simultaneously, 

the Current Ratio, debt-equity ratio, Total Asset Turnover Ratio, debt-to-total asset ratio, and 
inflation have a significant influence on financial performance. 

 

6. Conclusion 
Based on the discussion of the analysis results, it can be concluded that the influence of the current 
ratio, debt-to-equity ratio, total asset turnover ratio, debt-to-total asset ratio, and inflation on 
financial performance (ROA) is as follows: current ratio, partially has a negative and insignificant 
effect on the financial performance, debt to equity ratio, partially has a positive and insignificant 

effect on the financial performance, Total asset turnover ratio, partially has a positive and 
significant effect on the financial performance, debt to total asset ratio, has a negative and 
insignificant effect on the financial performance. The analysis results suggest that various financial 
metrics influence a company's financial performance differently. The current ratio's negative and 
insignificant effect implies that while maintaining sufficient current assets is crucial, an excessively 
high ratio may indicate underutilization of assets, potentially impacting profitability. Conversely, 
the positive but insignificant effect of the debt-to-equity ratio suggests that while moderate debt 
levels can enhance returns, excessive debt may lead to financial distress without significantly 
impacting profitability. On the other hand, the positive and significant effect of the total asset 
turnover ratio indicates that effectively utilizing assets to generate sales positively impacts 
profitability, reflecting operational efficiency. 
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The managerial implications for concluding the influence of current ratio, debt to equity ratio, total 
asset turnover ratio, debt to total asset ratio, and inflation on financial performance in conclusion, 
effective management of these financial metrics, coupled with a proactive approach towards 
inflation, can significantly influence a company's financial performance and long-term 
sustainability. Therefore, managers must continuously monitor and adjust these factors to optimize 
overall organizational outcomes. 

 

 Recommendation 
Further research can help us gain a deeper understanding of the influence of the current ratio, 
equity, total assets, debt to assets, and inflation on the company's financial performance. 
 

References 

Akhmad dan Helmi Muslim Nur. (2019). Analisis Rasio Aktivitas Untuk Menilai Kinerja Keuangan Pada 

Toko Libra Comindo Media Komputer Di Kecamatan Masamba Kabupaten Luwu Utara. Jurnal 

Akuntansi.1(2).1-9. https://doi.org/10.55171/jam.v7i1.1027 

Albart, N., Sinaga, B., Santosa, P. W., & Andati, T. (2020). The Controlling role of Ownership on Financial 

Performance and Capital Structure in Indonesia. International Journal of Finance & Banking Studies, 9(3), 

15–20. https://doi.org/10.20525/ijfbs.v9i3.780 

Asniwati. (2020). Pengaruh Rasio Likuiditas, Solvabilitas, Profitabilitas Terhadap Kinerja Keuangan pada 

PT. Midi Utama Indonesia Tbk yang Terdaftar di Bursa Efek Indonesia. Jurnal Economix 1(8). 

https://doi.org/10.46821/ekobis.v1i1.8 

Ayu Yanita Sahara. (2022). Analisis Pengaruh Inflasi, Suku Bunga BI, dan Produk Domestik Bruto 

Terhadap Return On Asset Bank Syariah di Indonesia. Jurnal Ilmu Manajemen.1(1). 

https://api.core.ac.uk/oai/oai:ojs.journal.unesa.ac.id:article/1502 

Basuki, Agus Tri dan Prawoto, Nano. (2019).Analisis Regresi Dalam Penelitian Ekonomi & Bisnis: Dilengkapi 

Aplikasi SPSS & EVIEWS. Depok: PT Rajagrafindo Persada. 

Binangkit, A Bagas. (2018) . Pengaruh Struktur Modal Terhdap Kinerja perusahaan dan Harga Saham Pada 

Perusahaan Manufaktur di Bursa Efek indonesia. AKTUAL. 1(2). 24-34. 

https://doi.org/10.23887/jimat.v12i2.29167 

Budiyono. (2017). Effect of Profit Margin, Turn Over Total Assets, Price Earnings Ratio and Caandal 

Structure to Profitability (Return on Equity) on Companies Listed in Indonesia Stock Exchange in 

2013-2015. International Journal of Scientific Research and Education.5(4). 6339-6345. 

https://dx.doi.org/10.22441/jurnal_mix.2023.v13i3.010 

Eprilia Intan dan Siregar Dian Lestari. (2020). Pengaruh Rasio Likuiditas, Rasio Aktivitas, Terhadap Kinerja 

Keuangan Perusahaan Manufaktur di Bursa Efek Indoneia. Composites Part A: Applied Science and 

Manufacturing. 68 (1). http://repositori.usu.ac.id/handle/123456789/32583 

Esthirahayu, Dwi Putri et al. (2018). Pengaruh Rasio Likuiditas, Rasio Leverage Dan Rasio Aktivitas 

Terhadap Kinerja Keuangan Perusahaan (Studi Pada Perusahaan Food and Beverage Yang Listing 

di Bursa Efek Indonesia Tahun 2010-2012). Jurnal Administrasi Bisnis.8(1).1-9. 

https://doi.org/10.54367/jmb.v13i1.62f 

Fahmi, Irham. (2017). Pengantar Manajemen Keuangan. Bandung: Alfabeta. 

Fahmi, Irham. (2019). Analisis Laporan Keuangan. Bandung: Alfabeta. 

Farhan, Ika. (2017). Pengaruh Rasio Keuangam Terhadap Return Saham Perusahaan Manufaktur di Bursa 

Efek Indonesia (Studi Kasus Pada Perusahaan Manufaktur Sektor Food And Beverage. Jurnal 

Ekonomi. 9(1). http://dx.doi.org/10.29406/jpr.v10i1.6037 

Faryani, Ni Luh Gede Sri dan Suryani, Elly. (2018). Struktur Modal Iikuitas dan Perusahaan Terhadap 

Kinerja Keuangan Perusahaan.10(2088). 74-79. https://doi.org/10.23969/jrak.v10i2.1370 

Ghozali, Imam. (2019).Aplikasi Analisis Multivariate denganProgram IBM SPSS 23. Edisi Kedelapan. Semarang: 

Universitas Diponegoro. 

Gilarso, T. 2022.  Pengantar IlmuEkonomi Mikro. Yogyakarta: Kanisisus 

Hani, Syafrida. (2017). Teknik Analisis Laporan Keuangan. Medan: UMSU PRESS. 

https://doi.org/10.55171/jam.v7i1.1027
https://doi.org/10.20525/ijfbs.v9i3.780
https://doi.org/10.46821/ekobis.v1i1.8
https://api.core.ac.uk/oai/oai:ojs.journal.unesa.ac.id:article/1502
https://doi.org/10.23887/jimat.v12i2.29167
https://dx.doi.org/10.22441/jurnal_mix.2023.v13i3.010
http://repositori.usu.ac.id/handle/123456789/32583
https://doi.org/10.54367/jmb.v13i1.62f
http://dx.doi.org/10.29406/jpr.v10i1.6037
https://doi.org/10.23969/jrak.v10i2.1370


Febriyanti, Simon, Oktavia  RFB 

  2(1) 2024 1-13 

12 

 

Harianto, A. S. (2020) . Pengaruh Pengawasan Kerja dan Disiplin Kerja Terhadap Kinerja Karyawan Pada 

PT Centric Powerindo di Kota Batam. Jurnal EMBA ; Jurnal Riset Ekonomi, Manajemen, Bisnis dan 

Akuntansi, 8 (1). 672-683. https://doi.org/10.35794/emba.v8i1.28037 

Indriastuti, Anneka, Maria dan Ruslim Herman. (2020). Pengaruh Rasio Likuiditas, Rasio Solvabilitas, dan 

Rasio Aktivitas Terhadap Kinerja keuangan Perusahaan. 2(4). 

https://doi.org/10.24912/jmk.v2i4.9864 

Islamiyati, D., & Faruqi, F. (2023). Effect of Financial Performance and Company Size on Share Value. 

Research of Accounting and Governance, 1(1), 33–42. https://doi.org/10.58777/rag.v1i1.10 

Kamaludin. 2011. Manajemen Keuangan: Konsep Dasar Dan Penerapannya. Bandung: Erlangga 

Kasmir. (2018). Manajemen Sumber Daya Manusia (teori dan praktik). Depok: PT Raja Grafindo Persada. 

Kasmir. (2022). Analisis Laporan Keuangan Edisi Pertama Cetakan Ketujuh. Jakarta: PT Raja Grafindo Persada 

Khan, Waseem Ahmad et al. (2019). Impacts of Inflationary Trends on Banks’ Performance (Large Banks 

Segment) in Pakistan. International Journal of Accounting and Financial Reporting.4(1). 296-306. 

https://doi.org/10.5296/ijafr.v4i1.6083 

Moeherino. (2017). Pengukuran Kinerja Berbasis Kompetensi. Jakarta; PT Raja Grafindo Persada. 

Munawir, S. (2022). Analisis Informasi Keuangan. Yogyakarta : Liberty. 

Muriithi, Jane Gathigia dan Kennedy Munyua Waweru. (2017). Liquidity Risk and Financial Performance 

of Commercial Banks in Kenya. International Journal of Economics and Finance.9(3). 256-265. 

https://doi.org/10.5539/ijef.v9n3p256 

Narwastu, N., & Rusli, D. (2023). The Influence of Corporate Social Responsibility on Financial 

Performance with Good Corporate Governance as Moderating Variable. Research of Finance and 

Banking, 1(1), 47–60. https://doi.org/10.58777/rfb.v1i1.35 

Nimer, Munther Al, Lina Warrad, Rania Al Omari. (2017). The Impact of Liquidity on Jordanian Banks 

Profitability Through Return on Assets. Interdisciplinary Journal of Contemporary Research and 

Business.5(7). 70-76. 

Nurjanah, L., & Fijrijanti, T. (2023). Analysis of the Impact of Acquisition on Firm Financial Performance. 

Research of Finance and Banking, 1(1), 13–21. https://doi.org/10.58777/rfb.v1i1.32 

Oktavianto Nur Muhammad Rizal, Paramita Patricia Dhiana, dan Oemar Abrar . (2018). Pengaruh Rasio 

Likuiditas, Rasio Solvabilitas, Rasio Aktivitas Terhadap Kinerja Keuangan Dengaan Rasio 

Profitabilitas Sebagai Variabel Moderating.4(4). http://dx.doi.org/10.32497/keunis.v8i2.2115 

Panjaitan, I. V., & Supriyati, D. (2023). The Effect of Profitability and Leverage on Firm Value with Firm 

Size as a Moderating Variable. Research of Finance and Banking, 1(1), 34–46. 

https://doi.org/10.58777/rfb.v1i1.34 

Periansyah.(2018) . Analisis Laporan Keuangan. Palembang: Politeknik Negeri Sriwijaya. 

Pinto, Prakash et al.(2017). An Evaluation of Financial of Commercial Banks. International Journal of Applied 

Business and Economic Research.15(22). 605-618. 

Putong, Iskandar. (2018). Economics: Pengantar Mikro dan Makro, Edisi Kelima. Jakarta: Mitra Wacana Media.  

Rudianto. (2020). Akuntansi Manajemen Informasi untuk Pengambilan Keputusan Strategis. Jakarta: Erlangga. 

Saputri, N. A., & Santoso, P. R. (2023). Influence of Profitability, RETA, Liquidity, Leverage, Company 

Size, and Corporate Governance on Financial Distress. Research of Accounting and Governance, 1(1), 1–

12. https://doi.org/10.58777/rag.v1i1.6 

Santosa, P. W., Rahayu, S. I., Simon, Z. Z., & Tambunan, M. E. (2022). Related Party Transactions and 

Corporate Governance in Business Group: Evidence from Indonesia. Journal of Economics, Business, & 

Accountancy Ventura, 25(1), 10. https://doi.org/10.14414/jebav.v25i1.2719 

Santosa, P. W., Setianingrum, A., & Yusuf, C. (2022). Corporate governance and leverage on firm value : 

Evidence of Indonesian large firms. Jurnal Keuangan Dan Perbankan, 26(4), 862–873. 

https://doi.org/10.26905/jkdp.v26i4.7764 

 

https://doi.org/10.35794/emba.v8i1.28037
https://doi.org/10.24912/jmk.v2i4.9864
https://doi.org/10.24912/jmk.v2i4.9864
https://doi.org/10.58777/rag.v1i1.10
https://doi.org/10.5296/ijafr.v4i1.6083
https://doi.org/10.5539/ijef.v9n3p256
https://doi.org/10.58777/rfb.v1i1.35
https://doi.org/10.58777/rfb.v1i1.32
http://dx.doi.org/10.32497/keunis.v8i2.2115
https://doi.org/10.58777/rfb.v1i1.34
https://doi.org/10.58777/rag.v1i1.6
https://doi.org/10.14414/jebav.v25i1.2719
https://doi.org/10.26905/jkdp.v26i4.7764


Febriyanti, Simon, Oktavia  RFB 

  2(1) 2024 1-13 

13 

 

Sihombing, P., Edi Santoso, & Dini Hariyanti. (2023). Macroeconomic Variables Effect on 10-Year Tenor 

Government Bonds Yield. Research of Economics and Business, 1(2), 57–67. 

https://doi.org/10.58777/reb.v1i2.83 

Sudana, I Made. (2017). Manajemen Perusahaan Keuangan. Edisi Kedua. Jakarta: Erlangga 

Sugiarto, M., & Santosa, P. W. (2018). Pengaruh indikator makroekonomi, kinerja keuangan, dan tata kelola 

terhadap nilai perusahaan sektor properti di bursa efek Indonesia. Journal of Economics and Business 

Aseanomics, 2(2), 288–312. https://doi.org/10.33476/jeba.v2i2.487 

Sujarweni, V. Wiratna. (2017) . Analisis Laporan Keuangan ; Teori, Aplikasi, dan Hasil Penelitian.  Yogyakarta : 

Pustaka Baru Press. 

Sukandar, P.P & Rahardja. (2019). Pengaruh Ukuran Dewan Direksi dan Dewan Komisaris serta Ukuran 

Perusahaan Terhadap Kinerja Keuangan Perusahaan. 

Warrad, Lina dan Rania Al Omari. (2017). The Impact of Activity Ratios among Industrial Sectors’ 

Performance: Jordanian Case. Research Journal of Finance and Accounting.6(6).173-178. 

Wulandari, Bayu; Siantur, Nico Geraldo; Hasibun Nici Tasya Edeline dan Ginting. (2020). Pengaruh 

Likuiditas Manajemen Aset, Perputaran Kas dan Struktur Modal Terhadap Kinerja Keuangan Pada 

Perusahaan Manufaktur Yang Terdaftar di Bursa Efek Indonesia.4 (1). 

https://doi.org/10.33395/owner.v4i1.186 

Yuliana. (2022). Pengaruh Rasio Likuiditas, Solvabilitas, Aktivitas, Dan Tingkat Inflasi Terhadap kinerja 

Keuangan Pada Pdam Kota Surakarta. Jurnal Akuntansi Dan Sistem Teknologi Informasi.11(1).86-93. 

http://dx.doi.org/10.56341/amj.v3i1.190 

 

 

 

 

https://doi.org/10.58777/reb.v1i2.83
https://doi.org/10.33476/jeba.v2i2.487
https://doi.org/10.33395/owner.v4i1.186
http://dx.doi.org/10.56341/amj.v3i1.190

